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NOTICE

Notice is hereby given that the Annual General meeting of members of M/s. DIGILOGIC
SYSTEMS PRIVATE LIMITED (the company) will be held on Tuesday 17th August 2021 at
11.30 A.M at the registered office of the company to transact the following Business:

|. To receive, consider and adopt the Audited Balance Sheet as at 31st March 2021 and
Statement of Profit and Loss for the year ended on that date and the reports of the board of
directors (the board) and auditors thereon,

For and on behalf of the Board of Directors
For DIGILOGIC SYSTEMS PRIVATE LIMITED.
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MADHUSUDAN VARMA JETTY RADHIKA VARMA JETTY
Managing Director Director
DIN: 02247769 DIN: 03370284

Place: Hyderabad
Date: 17.07.2021
MOTE:

1. A member entitled to attended and vote at the meeting is entitied to appoint
one or more proxies to attend and vote on a poll instead of himself and such
proxy need not be  member of the by the company.

A Proxy in order to be effective should be duly completed, stamped and signed
must be deposited at the registered office of the company not less than 48 hours
hefore the Commencement of the meeting.
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An AS 9100D Certified Company

CIN: U72200TG2011PTC077933

Director’s Report

TO
THE MEMBERS OF
DIGILOGIC SYSTEMS PRIVATE LIMITED

March, 2021.

1. Operations (State of Affairs):

expense,
Amount Rs. In Lakhs

[ Particulars 2020-21 2019-20
Revenue from operations 2004.27 1870.17
Other Income 8.55 12.54
Increase /(Decrease) in Stocks (127.61) 95.88
Cost of Raw Materials consumed 1370.53 1010.44
Employee Benefit expenses 339.28 313.71
Interest 87.85 64.67
Depreciation 100.91 39.82
Other Expenses 141.34 245.67"
Net Profit / ( Loss ) before Tax 100.52 112.50
| Taxes (27.06) (31.04)
fﬂofit / (Loss) for the Year 73.45 81.46

2. Impact of COVID 19:

In the Financial Year 2020-2021, the COVID-19 pandemic developed rapidly into a global
crisis, forcing governments to enforce lock-downs of all economic activity. For the Company,
the focus immediately shifted to ensuring of all employees, and on minimizing disruption to
services for all our customers the health and well-being.
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An IS0 9001:2015 Certified Company
3. Extract of the Annual Return

Pursuant to sub-section 3(a) of section 134 and sub-section (3) of Section 92 of the Companies
Act,2013, read with rule 12 of the Companies (Management and Administration) Rules, 2014,
the extract of the Annual Return as at 31st March, 2021 is disclosed in Form No. MGT -9 and set
out as Annexure and forms part of this report.

4. No. of Meetings of the Board: During the year under consideration 5 Board Meetings were
held.

5.No. | Date of the Board | Quorum No. of Directors attended
2 Meeting
1 26.06.2020 2 4
2 30.10.2020 2 4 i
|3 19.12.2020 2 4
4 27.01.2021 2 4 |
| 5 23.03.2021 2 4 [
S.No. | Name of the Director No. of Meetings each Director attended
1. MADHUSUDHAN VARMA JETTY 5 Meetings
2. RADHIKA VARMA JETTY 5 Meetings B
3. | SUNDARGANESH MATHURBOOTHAM | 5 Meetings |
4 SHASHANK VARMA JETTY 5 Meetings ]

5. Particulars of Loans, guarantees or investments under section 186;
During the year under report the Company has not enter into agreements regarding loans
guarantees or investments under section 186 of the companies act 2013.

6. Particulars of Contracts or arrangements with related parties referred to in sub-section (1)
of Section 188:During the year the Company has entered into Material Contracts or
arrangements with the related parties as referred to in Section 188 (1) of the Companies Act
2013 read with the Companies (Meetings of Board and its powers) Rules, 2014.

7. Conservation of energy, technology absorption and foreign exchange earnings and outgo:
The particulars as prescribed under sub section (3) (m) of section 134 of the companies act
2013, read with the Companies (accounts) Rules, 2014, are not applicable to our company.



SDIGILOGIC

innovative solutions

CIN: U72200TG2011PTC077933

8. Share Capital

Our company did not issue any equity shares with differential rights, did not issue any Sweat
equity shares, did not issue any Employee stock options, and no provision was made to
purchase its own shares, hence there is no information to be provided under the details as
provided in rule 4 (4), rule 8(13), rule 12(9) and rule 16(4) of Companies (Share Capital and
Debentures) Rules, 2014 respectively.

9. Deposits:
The Company has not invited any deposits from the public in terms of Chapter V, section 73 of
the Companies Act, 2013 read with Companies (Acceptance of Deposit) Rules, 2014.

10. Details of Subsidiaries, Joint Venture and Associate Companies during the year:
There are no Subsidiaries, Joint Venture and Associate Companies during the year.

11. Directors

Sri. MADHUSUDHAN VARMA JETTY, Smt. RADHIKA VARMA JETTY, Sri. SUNDAR GANESH
MATHURBOOTHAM and Sri Jetty Shashank Varma are the Directors of the Company and
Number of Directorships of the directors are within the Limits of Section 165 of the Companies
Act, 2013 and rules made there under.

11, Statutory Auditors

M/s. B Srinivasa Rao &Co, Chartered Accountants, Statutory Auditors of the Company, were
appointed for a period of 5 years in the annual general meeting held on 30th September, 2019
to hold the office until the conclusion of annual general meeting to be held in the calendar year
2024.

12. Certificate by a Company Secretary in Practice: As the turnover of the Company does not
exceed Rs. 50 Crores it does not envisage for the company to obtain Certification of Annual
Return i.e., a Certificate by a Company Secretary in Practice Pursuant to section 92(2) of the
Companies Act, 2013 and rule 11(2) of Companies (Management and Administration) Rules,
2014,

13. Annual Evaluation of Board, of its own performance, and its committees:
Company is neither a Listed Company nor a Public Company Annual Evaluation of Board & its
Committees is not applicable to our company.
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14. Directors’ Responsibility Statement:

Pursuant to requirement of clause (c) of sub-section (3) of Section 134 of the Companies Act,
2013, with respect to Directors Responsibility Statement, it is hereby confirmed that—

(a) in the preparation of the annual accounts, the applicable accounting standards have been
followed along with proper explanation relating to material departures;

(b) your directors have selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and fair
view of the state of affairs of the company at the end of the financial year and of the profit and
loss of the company for that period;

(c) Your directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the assets of
the company and for preventing and detecting fraud and other irregularities;

(d) Your directors have prepared the annual accounts on a going concern basis; and

(e) Your directors have devised proper systems to ensure compliance with the provisions of all

applicable laws and systems are adequate and operating effectively.

For and on behalf of the Board of Directors
For DIGILOGIC SYSTEMS PRIVATE LIMITED.

MADHUSUDAN VARMA JETTY RADHIKA VARMA JETTY \ S5 %
Managing Director Director Sa—.
DIN: 02247769 DIN: 03370284

Place: Hyderabad.
Date: 17.07.2021
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B. SRINIVASA RAO & CO., Flat No. 316, B-Block, 3rd Floor, Ameer Estate,

5.R. Nagar, Hyderabad, Tela -
= gar, , Telangana - 500 D38,
HARTERED ACCOUNTANTS Ph : D40-65537406, 23757406, Fax : 66737406

E-mail : bsrandco@gmail.com

INDEPENDENT AUDITORS’ REPORT

To
The Members of

M/s. DIGILOGIC SYSTEMS PRIVATE LIMITED
Hyderabad.

Report on the Financial Statements
Opinion

We have audited the accompanying financial statements of M/s. DIGILOGIC SYSTEMS
PRIVATE LIMITED which comprises the Balance Sheet as at March 31, 2021, the
Sratement of Profit and Loss, for the period ended and notes to the financial
statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our Information and according to the explanations
given to us, the aforesaid financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India;

a) In the case of the Balance Sheet, of the state of affairs of the Company as at March 31,
2021; and

b) In the case of the statement of Profit and Loss, of the profit for the period ended on
that date.

¢) In the case of the ash flow Statement, of the cash flows for the year ended on that
date

Basis for Opinion

We have conducted our audit in accordance with the Standards on Auditing [SAS)
specified under section 143(10) of the Companies Act, 2013, Our responsibilities
under those Standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Companies Act, 2013
and the Rules there under, and we have fulfilled our other ethical respansibilities in
accardance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a

opinion.
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B. SRINIVASA RAO & CO.,
CHARTERED ACCOUNTANTS

Responsibility of Management for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section
134(5) of the Companies Act, 2013 with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial
performance and cash Rlows of the Company in accordance with the accounting

Principles generally accepted in India, including the accounting Standards specified
under section 133 of the Act This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act far
safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate implementation
and maintenance of accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of
adequaté internal financial controls, that were operating effectively for ensuring the
aceuracy and completeness of the accounting records, relevant to the preparation
and presentation of the financial statement that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concerr, disclosing as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liguidate the Company or to cease operations, or has
no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company's financial
reporting process

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted
in aceordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material i,
individually or in the aggregate, they could reasonably be expected to influence the
sconomic decisions of users taken on the basis of these financial statements.
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B. SRINIVASA RAO & CO.,
CHARTERED ACCOUNTANTS

As part of an audit in accordance with SAs, we exercise professional judgment a
maintair professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
fargery, intentional omissions, misrepresentations, oOr the override of internal
control.

« (Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143[3)(1)
of the Companies Act, 2013, we are also responsible for expressing our apinion on
whether the company has adequate internal financial controls system in place and
the operating effectiveness of such controls

« Evaluaterthe appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or canditions that may cast significant doubt on
the Company's ability te continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the financial statements ar, if such disclosures are inadequate,
to modify our opinion, Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause
the Company to cease Lo continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Ll

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant gthical requirements regarding independence, and to
cormmunicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
thase matters that were of most significance in the audit of the financial statements
of the current period and are therefore the key audit matters. We describe-these
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B. SRINIVASA RAO & CO,,
CHARTERED ACCOUNTANTS

1.

2,

matters in our auditor's report unless law or regulation preciudes public disclosurs
about the matter or when, in extremely rare circumstances, We determine that a
matter should not be communicated in our report because the adverse consequences
of doing 5o would reasonably be expected to outwelgh the public interest benefits of
such communication.

Report on other Legal and Regulatory Requirements

The companies (Auditors report) order, 2016 (as amended) (The order) issued by
the central government of India in terms of Sub Section [11] of Section 143 of the
companies Act 2013 Is applicable to this company, refer to our separale report in
“Annexure A",

As required by section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

in our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books.

The Balance Sheet and the Statement of Profit and Loss dealt with by this Report are
in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

On the basis of written representations received from the directors as on 31 March,
9021, taken on record by the Board of Directors, none of the directors is disqualified
as on 31 March, 2021, from being appointed as a director in terms of Section 164(2)
of the Act.

The Company is exempted from getting an audit opinion with respect to the
adequacy of the internal financial controls aver financial reporting of the company
and the operating effectiveness of such controls as per vide notification dated June
13, 2017; and

With respect to the other matters included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:

i The Company does not have any pending litigations which would impact its financial

Position. _

Head Office: Hyderabad
Branches: Bengaluru, Chennai, Guntur & Visakhapatnam
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B. SRINIVASA RAO & CO.,

CHARTERED ACCOUNTANTS &

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses

lii. There is no amount required to be transferred to investor education and
protection fund in accordance with the relevant provisions of the Companies Act,
2013, Hence delay In depositing the amounts to the said fund is not applicable.

For B. Srinivasa Rao & Co.,
Chartered Accountants == c 5 =

0N,

N: D0B7635 A

Place: Hyderabad
Date: 17-07-2021

: Head Office: Hyderabad
Branches: Bengaluru, Chennai, Guntur & Visakhapatnam
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B. SRINIVASA RAO & CO.,
CHARTERED ACCOUNTANTS

ANNEXURE-A TO AUDITORS' REPORT

Referred (o in paragraph (1) under the heading "Report on other Legal and
Regulatory Requirements” of our report of even date on the financial statements for
the year ended March 31st 2021 of M/s. DIGILOGIC SYSTEMS PRIVATE LIMITED.

On the basis of such checks as we considered appropriate and according to the
information and explanations given to us during the course of our audit, we
report that:

i

if.

il

fv:

In respect of its fixed assets:
(a) The Company has maintained proper records showing full
particular including quantitative detalls and situation of fixed asset:

(b) The company has a regular programme of physical verification of its
fixed assets by which fixed assets are verified in a phased manner over a period
of three years. In accordance with this programme, certain fixed assets were
verified during the year and no material discrepancies were noticed on such
verification. In our opinion, this periodicity of physical verification is reasonable
having regards to the size of the company and the nature of its assets;

in respect of its Inventories:

{a) The inventories have been physically verified during the year by the
management. In our opinion, the frequency of verification is reasonable,

(b) In our epinion and according to the information and explanations given to
us, the procedures of physical verification of inventories followed by the
management are reasonable and adequate in relation to the size of the Company
and the nature of its business.

(¢} The Company has maintained proper records of inventories. As per the
information and explanation given to us, no material discrepancies were noticed
on physical verification.

As informed, the company has not granted any loans, secured or unsecured to
companies, firms or other parties covered in the register maintained under
section 189 of the Companies Act

In our opinion and according to the information and explanations given to us,

there is adequate internal control system commensurate with the size of the

company and the nature of its business, for the purchase of fixed assets and for

the sale of services, Further, on the basis of our examination ﬁﬁhﬂqh and
P R

#
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B. SRINIVASA RAO & CO.,
CHARTERED ACCOUNTANTS

wil.

vill.

records of the company and according to the information and explanatiohs
given to us, no major weakness has been noticed or reported.

In our opinion and according to the information and explanation given to us, the
company has not accepted any deposits from the public covered under section
73 to 76 of the Companies Act, 2013.

The company is not required to maintain the cost records as specified by the
Central Government under sub-section (1) of section 148 of the Companies Act,
2013.

In respect of statutory dues:

{a) According to the information and explanations given to us and on the basis of
our examination of the records of the company, amounts deducted/accrued
in the books of account in respect of undisputed statutory dues including
Provident Fund, Income Tax. Sales Tax, Wealth Tax, Service Tax, Duty of
Customs, Value added tax, cess and other material statutory dues have
been regularly deposited during the year by the company with the appropriate
authorities and there are no outstanding statutory dues as at the last day of the
financial year concerned for a period of more than six months from the date
they became payable.

(b) JAccording to the information and explanations given to us, there are no
disputed dues relating to income tax or sales tax or wealth tax or service tax or
duty of customs or duty of excise or value added tax or cess which have not been
deposited with the appropriate authorities on account of any dispute.

(c) According to the information and explanations given to us there are no
amounts which were required to be transferred to the Investor Education
and Protection Fund in accordance with the relevant provisions of the
Companies Act, 2013 and rules there under.

The Company does not have accurnulated losses at the end of the financial year.
The Company has not incurred cash losses during the financial year covered by
the audit and in the immediately preceding financial year,

In our opinion and according to the information and explanations given to us,
the Company has not defaulted in repayment of its dues to the financial
institution including interest and principal as on 31% March 2021.

According to the information and explanations given to us, the company has not
given the guarantees for loans taken by others from banks, and financial
institutions. SR

Head Office: Hyderabad
Branches: Bengaluru, Chennai, Guntur & Visakhapatnam
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B. SRINIVASA RAO & CO.,
CHARTERED ACCOUNTANTS %

In our opinion, the term loans have been applied for the purpose for which they

were raised.

sii. According to the information and explanations given to us, no material fraud on
or hy the company has been noticed or reported during the course of our audit.

For B. Srinivasa Rao & Co.,

Place: Hyderabad
Date: 17.07.2021

Head Office: Hyderabad
Branches: Bengaluru, Chennai, Guntur & Visakhapatnam
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33,927 674
6,785.483
10,090,584
14,134 084

2153754
553,793

20| JRE 08y

191,58 Bad

182,800,271
4,216,800

Ha7.017,0%1
1,253,975

100 D44 487

9588074
31371428
GAGT, | a4
37BL22Y
24,547,123

188,271 066

10.052.225

10.052.225

o2

2,706 549

3909374
(805033

177,020,689

11230377

11250577

11250377

745674

754676

3467

3,104 343

B, 1A% 14

4,07

Nolesstalements on accounfing policies form on integral par of Profit and Loss Account
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M/5.DIGILOGIC SYSTEMS PRIVATE LIMITED

Notes forming part of the Financial Statements

1.

2,

.

CORPORATE INFORMATION:

M/S DIGILOGIC SYSTEMS PRIVATE LIMITED (the company) to carry out the business of
automatics test equipment’s, radio frequency, intermediate frequency record and replay
systems radar testing electronic war fare test system avionics, design development, fabrication
and supply of software based data acquisition, instrumentation, test beds, simulation and real
time software systems, automated test eguipment's, ground check-out systems, bench
simulators, ruggedized and industrial grade personal computer solutions, MIL-STD-15538 and
ARNIC-429 products for Defense & Aerospace Industry.

As of March 31, 2021, the company directors owned 100% of the Company’s equity share
capital and have the ability to control its operating and financial policies. The Company's
registered office is in Secunderabad.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:
Basis of preparation of financial statements:

Financial statements are prepared under the historical cost convention, on accrual basis of
accounting in accordance with the accounting principles generally accepted in India and in
compliance with the provisions of Companies Act 2013, and comply with the mandatory
accounting standards specified in under Section133 of the Companies Act, 2013 ("Act’) read with
Rule? of the Companies|{Accounts)Rules, 2014,

The preparation of financial statements, in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent liabilities at the date of the
financial statements and the results of operations during the reporting period end. Although
these estimates are based upon management’s best knowledge of current events and actions,
actual results could differ from these estimates.

b. Use of accounting estimates

The preparation of financial statements requires the management of the Group to make
estimates and assumptions that affect the reported balances of assets and liabilities as at the
date of the financial statements and reported amounts of income and expenses during the year.
The Management has taken into consideration the impact of the known internal and external
events arising from COVID-19 pandemic in the assessment of recoverability of trade receivables,
contract assets up to the date of approval of these financial results. In this assesmerrt, the
company has performed sensitivity analysis on the key assumptions used,




However, the impact assessment of COVID-19 is an ongoing process, given the uncertainties
associated with its nature and duration. The impact of global health pandemic might be
different from that estimated as at the date of approval of these financial results and the
Company will continue to closely moniter any significant impact on the company's financial
position,

¢. Property Plant and Equipment

d.

Property Plant and Equipment are stated at cost, less accumulated depreciation / amortization.
Costs include all expenses incurred to bring the assets to its present location and condition.
However the company has not acquired any fixed assets Uil the current financlal year.,

Depreciation / Amortization

Depreciation / amortization on Property Plant and Equipment is charged so as to Write-off the cost
of the assets over its useful life as per schedule Il of the Companies Act 2013 using the WDV
method of Depreciation. The Salvage value of all Tangible Fixed assets taken at 2% of original cost
of the asset.

Type of asset Method Estimated Useful Life
Motar Car Vehicles Written Down Value Method 8 Years
Furniture & Fittings Written Down Value Method 10 Years

Office Equipment Written Down Value Method 5 Years
Computer Written Down Value Method 3 Years
Investments

Investments that are readily realizable and intended to be held for not more than a year have
been classified as current investments. All other investments have been classified as long-term
investments.

Current investments are carried at lower of cost and fair value determined on an individual
investment basis. Long-term investments are carried at cost. However, provision for diminution
in value has been made to recognize a decline other than temporary in the value of such
investments,




Where the company is lessee

Leases, where the lessor effectively retains substantially all the risks and the benefits of
ownership of the leased assets are classified as operating leases. Operating lease payments are
recognized as an expense in the statement of profit and loss on a straight line basis over the
lease term.

h. Impairment of tangible and intangible fixed assets

The carrying amounts of assets have been reviewed at each balance sheet date If there is any
indication of impairment based on internal/external factors.

An impairment loss Is recognized wherever the carrying amount of an asset exceeds its
recoverahle amount. The recoverable amount is the greater of the asset’s net selling price and
value in use. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time
value of money and risks specific to the asset. After impairment, depreciation is provided on the
revised carrying amount of the asset over its remaining useful life,

Employee Benefits

The undiscounted amount of short-term employee benefits expected to be paid In exchange for
the services rendered by employees is recognized during the period when the employee
renders the service. These benefits include compensated absences such as paid annual leave,
overseas social security contributions and performance incentives. Compensated absences
which are not expected to occur within twelve months after the end of the period in which the
employee renders the related services are recognized as an actuarially determined liability at
the present value of the defined benefit obligation at the balance sheet date.

Revenue recognition

The company generally follows mercantile system of accounting and recognizes significant of

income on accrual basis.

a) Services:
The Company recognizes revenue when the significant terms of the arrangement are
enforceable, services have been delivered and the collectability is reasonably assured.
Revenue from maintenance contracts is recognized ratably over the period of the contract
using the percentage of completion method. When services are performed through an
indefinite number of repetitive acts over a specified period of time, revenue is recognized
on @ straight-line basis over the specified period unless some other method better
represents the stage of completion.

b} Products:
Revenue from products are recognized when the significant risks and rewards of ownership
have been transferred to the buyer, continuing managerial involvement usually associated
with ownership and effective control have ceased, the amount of revenue canjbe measured
reliably, it is probable that economic benefits assocfated with the tran: will flow to




k.

the Company and the costs incurred or to be incurred in respect of the transaction can be
measured reliably.

Expenditure:

Expenses are accounted on the accrual basis and the provisions are made of all known losses
and liabilities,

|. Deferred Tax:

Tax expense comprises of current and deferred tax. Current income tax has been measured at
the amount expected to be paid to the tax authorities in accordance with the Income-tax Act,
1961 enacted in Indis. Deferred income taxes reflect the impact of current year timing
differences between taxable income and accounting income for the year and reversal of timing
differences of earlier years.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively
enacted at the balance sheet date. Deferred tax assets and deferred tax liabilities are
offset, if a legally enforceable right exists to set off current tax assets against current tax
liahilities and the deferred tax assets and deferred tax liabilities relate to the taxes on income
levied by same governing taxation laws. Deferred tax assets are recognized anly to the extent
that there is reasonable certainty that sufficient future taxable income will be avaitable against
which such deferred tax assets can be realized. In situations where the company has
unabsorbed depreciation or carry forward tax losses, all deferred tax assets are recognized only
if there is virtual certainty supported by convincing evidence that they can be realized against
future taxable profits.

Ml each balance sheet date, the Company re-assesses unrecognized deferred tax assets. It
recognizes unrecognized deferred tax assets to the extent that it has become reascnably certain
or virtually certain, as the case may be that sufficient future taxable income will be avallable
against which such deferred tax assets can be realized,

The carrying amount of deferred tax assets are reviewed at each balance sheet date. The
company writes-down the carrying amount of a deferred tax asset to the extent that it is no
longer reasonably certain or virtually certain, as the case may be, that sufficient future taxable
income will be available against which deferred tax asset can be realized. Any such write-down
is reversed to the extent that it becomes reasonably certain or virtually certain, as the case may
be, that sufficient future taxable income will be available.

Provisions, Contingent liabilities and Contingent assets:

A provision is recognized when the Group has a present obligation as a result of past event and
it is probable that an outflow of resources will be required to settle the obligation, in respect of
which reliable estimate can be made. These are reviewed at each balance sheet date and
adjusted to reflect the current best estimates. Contingent liabilities are not recognized in the
financial statements. A contingent asset is neither recognized nor disclosed in the financial
statements.




n. Cash and cash equivalents:

The company considers all highly liguid financial instruments, which are readily convertible into
cash and have original maturities of three months or less from the date of purchase, to be cash
equivalents.

As Per our report attached For and on behalf of the Board
For B. Srinivasa Rao & Co. . DIGILOGIC SYSTEMS PRIVATE LIMITED

Chartered Accountants
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NOTE NO 25. CONTINGENT LIABILITIES AND COMMITMENTS
(to the extent not provided for):

i} Contingent Liabilities

- il

ii)Commitment against capital contracts yet to be executed - Nil
iii) Commitment against revenue contracts yet to be executed - Nil

NOTE NO.26: Earning Per Share: 4 {Amount in Rs.)

PARTICULARS 31.03.2021 31.03.2020
Total No. of Shares 20,00,000.00 20,00,000.00
Profit after Taxes and exceptional items 7,345,676 B1,46,034
Earnings per share Basic & Diluted (Rs. per share] 3.67 4.07

27.

Segment Reporting:

As the Company has only one business and geo graphical segment. So Segment reporting as per A5-17 is
not Applicable.

28 Remuneration to Directors included under the head Employee Benefits Expenses as follows:

{Amount in Rs.)

::, Particulars of The Party Relationship e T:::;:fm 31.03.21 | 31.03.20
A | 1 Madhusudhan Varma reéing AAYPIG250F Salary | 62,566,400 | 61,99,800
B § M Radhika Varma Director | AKOPJ7336N salary | 12,36,000 | 12,27,000
c h:::”nu“:;;"_};i':ﬂ Director | "OCPMIIO0D oy | 20,71.521 | 13,96,320
p | s "m AN pirector | ATWPMOIF | ciery | 13,07,304 | 2,30,664




29. Additional information pursuant to Note 5 of Part Il of the Schedule Ill of the Companies Act,

2013:

A) TURNOVER, OPENING AND CLOSING STOCK: | Amount in Rs.)
S| Opening Stock Closing Stock Turnover
Hl; Class of Goods As At 01.04.2020 | As At 31.03.2021 31.03.2021

Amount in Rs. Armount in Rs. Amount in Rs.
A tem Integration
{Data Acquisition Systems, - - 200,427,242
AWutomated Tests Systems,
Customized Rugged Systems, etc.)
TOTAL - - 200,427,242
B) WORK IN PROGRESS: { Amount in Rs.)
& Opening Stock Closing Stock
N 2 Class of Goods As At 01.04.2020 As At 31.03.2021
= = Amount in Rs, Amount in Rs.
A fGystem Integration
435,
{Data Acquisition Systems, Automated Tests 15 04.498.00 1562943500
Systems, Customized Rugged Systems, etc.) R
TOTAL
15,04,498.00 15,629,435.00

NOTE Particulars 31.03.2021 31.03.2020

No Amount in RS, Amount in Bs.

CIF VALUE OF IMPORTS

3L, i ikt 29,07,078 1,02,39,286
Stores, Spares and Tools

33, RAW MATERIAL CONSUMPTION
For Production 13,70,52,973 9,08,05,403
RAW MATERIAL CONSUMPTION

33. Imported 2.12% 10.13%
Indigenous 97.88% 89.87%

100.00% 100.00%




STORES, SPARES & TOOLS

34, Imported Nil Nil

Indigenous Nil Nil
Nil Nil

EXPENDITURE IN FOREIGN

as5. CURREMNCY
Travelling Nil Nil
Royaity, Agency Commission Nil il
Interest Nil Nil
Others 2,32,876 94,085

EARNINGS IN FOREIGN

36. FOB value of Exports Nil 42,16,800

Domestic Sales (Deemed Exports) Nil Nil

37.Gratuity Plan

The following table set out the status of the Gratuity plan as required under AS 15, reconciliation
of opening and closing balances of the present value of the defined benefit obligation and Plan

assets:

Current Liability

Non-Current Liability

Total

As at 31-03- As at 31-03-
Particulars . 2021 2020
Obligation at the beginning of the Current Financial 26,10,557.00 |  20,93,055.00
year
Current service cost 3,53,814 2,82,392.00
| Interest Cost & Actuarial Losses/(Gain] (net) 1,58,717.00 2,35,110.00
0.00
Past service cost 0.00
Benefits paid (0.00) (0.00)
Obligation at the year end 26,10,557.00 |  26,10,557.00
Change in Plan assets
| Opening Fair value of Plan assets 993,021.00 993,021.00
Contributions by Employer 282,392.00 282,392.00
Actuarial (Loss) /Gain (0.00) (2,534.00)
Benefits Paid (0.00) (0.00)
Closing Fair value of Plan assets 12,72,879.00 12,72,879.00
Recognition of Gratuity Liability in Balance sheet
Particulars Amount in Rs.




38. Previous year figures have been regrouped / re arranged / reclassified wherever considered
necessary to conform to the classification of the current year.

As Per our report attached For and on behalf of the Board
For B, Srinivasa Rao & Co. . DIGILOGIC SYSTEMS PRIVATE LIMITED
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M3, DIGILOGIC SYSTEMS PRIVATE LIMITED
Mobes lomeng porf of the financial sholemants
Az Aif As Ai|
31.03 2021 31.0%.3020
50083807 41,937,773
Curran yeors sunpies [Defict) 7345670 B 144,034
Closing balonce 57 427 483 ,
HOTES
a. Termn Loans
L From Bomds
Sacuned Loon 38,587 507 1800000
Ursacumed Loon - 2506544
| From Othars
Uriescungsc L cxan g4 &0
|B. Long teem moturifies of finanse isote obligaticns 4,053,004
{Racured by Modor Cars) -
34,587 427 7,043,941 |
|NDTE&
SHORT TEEM RORROWINGS
A} LOANS REFAYABLE ON DEMAND FROM BANKS
|Securad Loans
Working Capitcl Loan A5 147707 30.155.803
{Hypaofricotion of decks ond boak ‘dGebt |
A5, 147 F27 30,155,605
|NOTET
TRADE PAYARLES
Crubskarding dues of micro enferpeises-and smiol enbanprises

Cubihanding duss al creciion ofner inom micro entarprses ond smoll enlenprises L 17,204,234
[ 34539397 | 17304334 |

HOTER

Cumant malurifes of long-tarm detst ITLE0S, 245 4,800,000
Cumant malurifies of finonce isass obiigations

Othet Payables

Aucil fems Payobis 142,000 15000
Solahet Payobla 20373 .
EFF Payaoble T, 400 142788
Prodessional Tox Foyable 26850 7130
105 Fayobie B L -
Credi card il payable

Yokar charges poyobs AL 357 -
ESl Payakie 17,684 [+ FTE]
Soley comiakon poyohe 2078585

Banul Payabile 1959153

19.428.717 5112383 |




2184050 LR AT
- 1,337 478
[ 284,040
——= .
2. 780,182 | 4 754 078
¥ 13,754,078 |
LVISETT
7935 BT .
14, 265738 1,504 478
[Bossd an Peceniope of Complafion mathod)
1 1504 478
e Recalvabias Dustonding lor 0 perod excesding & Month - -
pss Provition for Doobiful mceivables
e Recevobies oustanding for o pariod nol ekceeding & Monihs 5r459.00% SBT26954
Lt Provision for Doubiiul recstwables e~ .
E7 497017 48,726,734
Caih on hand 38,859 E e
Cosh @i Bank 115,098 10,470,058
T63.%57 10,
Illﬂ'll 17
Salory Adhvwance LR R Wz
Wi Achvances 119810 i 748
73,969 395450
I
13.480,758 18,393,161
1,500,000 1.000L000
Vo IFF I M3avh
and ot Curenl oissts JEOLASS SBLE1S
14 1




WS, DIGILOGHC 57 STEMS PRIVATE LIMITED
robes forming part of the finonciol dotementy

Arnouni in B
A1.03.:2021 31.03.2020
19
REVEMUE FROM OPERATIONS
Al 3ALE OF FRODUCTS
instumenialion and Tasl Syslems 200,437 2432 182 800,271
Bl SALE OF SERVICES
Sarvice sales - £.214.800
- 4,216,800
(A+8] 300437243 | 187.017,001
MOTE 20
Interasi an F3 T s 1.23] A53
mircelleneous income Afc 12500 2132
Prodil on sale ol vehicle - -
Profit on exchiange Rates liucluation 45,231 -
¥ 77—
e
NOTE 21
MATERLAL
Opaning Stock - -
A Purchiores 37052973 1001 044, 489
Less: Closing Stock . -
137,082.973 101,044,587
) Changes in Inventarles of finlshed goods, work In progress and stock in
rade
Irvarianes of the and of fhe Year
Finighed Goods - 5
Work in progress [Based an Parcentoge ol complation malhod) | 4265738 1,504,478
Sltock in fode
14345738 1,504,478 |
Imvenioies ol the baginning of fhe Yeor
Finishad Good = =
Work in piogress 1,504,478 11 0PL574
Shock in froce = =
1,504,478 11,092,674
Decrease f[increase) in stock (12.761,240) 7,588,078
MOTE 22
EMPLOYEE BENEFITS & EXPENIES
Solofies & wages 3LAS) 326 90580
Shaft Waslars 282 AbT o568, 722
Provident Fund 1042110 11045
=1} 151573 10 D
n i L)
NOTE 23
FANANCE CHARGES
Al Inboiest Expoisss on
Tl Bamowings 8012184 1,749 387
i} Ohars - .
i) LT and BG Chorges 1,745,260 4,319 438
) Ot Borrowing Cosl 1,028,007 398,121
8,786 483 487,144




2T 064 ATE DR
492068 543,314
21,582 PAS A48
. 313250
inferest on Incarmelos 34%.103 418,882
Intarest an THS Ba, 77 103,197
Audilon Remuneralion 142,000 14, 000
Prinfing & staicnary FALIE ] 233,478
Tedgphone and Intemst expantas 22094 131,109
Acthvariivarmen 22.500 148,000
Local Comeayonce 443,227 L.277 935
Pratessdonal and Legol Charges 38,000 449 478
Project Malntenance 25500 704,593
Labour Chorges 524,138 A1B.732
Oiffica Malntenancs 1612074 1,200,704
Posloge ond Couren, Siamps i, 408 149 856
Protesional Tox 7.500 H
Repaln and Malnlenonces offien 141,285 |G 000
Werhicle Moinlononce 135,084 45,568
Rt 1,001 814 1,371,312
Duitles ond Taxes ADA 705 52
Wiater Charges * 42,687
Comutancy Charges 1,054,148 3.741,180
0,000
77686 170,740
325,497 293442
. sl
29,104 20435
452,789 1851 507
S0E25 119600
B2 7d4 B, 245
E: Eﬂ?ﬂm
- S 24D
- T L4
44,727 Al bbb
1941439 5152.283
42779
- 32500
42,504 =
108410
Gad 710 -
2714300 .
15713 20
4, [ 487,123
70,000 U000
42,000 42,000
300000 20,000
142,000 132,000 |




[NOTE 12

Statement showing Deferred Tax Calculation

A. On Deprecilation

Written Down Value os per companies Act
'Lﬁﬂ:Wleﬂn Dewn Value os per Income Tax Act
| Timing difference

Since the fiming diference i negafive

wi hiove detarred Tox Asset

|Cumulative Defermad fox Assel B 25.168%
Broughl Forwarded Dafemed Tax Assel
Cumren! yaar Deferred tax charge to P & L
Deftersd tax on grafully

B. OTA on Gratully Provision

Carry Forward Delered Tax Assel

Amount in Rs.

101,779,952
107027959
-5,228,007

1,315,785

153191
(214,126)
334,667

1.315.785
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